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New Sexies on Retail Store Inventories

A NEW Deportment of Commaorce geries on retail store
inventories is presentsd in this issue of the Survey or Cor-
rENT Business, Thess estimates, which hegin with Drecem-
ber 1050, replace the serics i:u]:]ished ap to this time, The
now setimates nre comparable in coneept and eovernrs to the
new sercies on reteil-stors sales which were publi in khe
September Survey.

As in the vasa of retail sales, the new saries on inventories
involves n basic change in methodology adopted by the

"Toblp 1Le—Relail Tiventories, Dee. 31, 1951, And Fercent Changs
. From Dee. 21, 1950, by Kind of Dusinosn L
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Bureau of the Census! For retail inventories, the Barean
_derives direct estimates of retail inventories for December 3,
1851, from blown-up sample dota, The new estimates are
not linked to 8 Census of Retail Trade base, a factor which
secounts for a lavge park of the difference in the total level of
rebnil mventorvies indiented by the old and new series.
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Estimates for year-end 1950 were derived by the Office of
Business Economies by mpplying to the Decernber 31, 1851,

- inventory estimats the percentags change from 1850 to 1841

ghown by the Census sample for those establishmenta report-
in% both beginning ard and-of-yeur inventories. The year- -
end figures so derivad were inferpolated for the months of
1651 ond extrapolated thereafter by eatimnies derived by
pronedures usad in the old series.

The sampls of establithments from whose Inventory re-
ports the hew yesr-end 1851 value was derivad consisted of
over 100,000 cstabbishiments, ench of which was chosen with 2
known prohahility of salection. The eatimubes from this
sample of reporting fivma wers derived azsontinlly by weight-
ing the reported invantoriez of each enmple obsarvation hy a
value dependant upon its E:rubnbility of selaction.

Alzo shown (tablos 3 and 4) are rovised satimaten of retai]
inventories on the old basis for the period 1949-61, These
estimates, which are linked to a Census of Retnil Trade base,
gre comparable with the praviously published data and pro-
vida & continuous series for the period December 1933
through December 1951. This zerics will not be published
in the fubura but i3 replacsed by the new series here presanted.

This revision of the estimates on the old basis malkes wyail-
shle the hest ible overlapping data botween the old and
new seriea. Adjusting the old series (o Burean of Internal
Rervenue statistics on corporate inventoriea for yonr-end 1949,
the moat recent aonuol data on inventories by independ-
ent stores, and other relevant information results in an up-
ward adjustment of about 4 percent in 1949 nnd 1950 and o
somewhat higher upward chanpgo in 19513

" Comparison of Inventory Levels

The new Cereus Barsnu tnethod results in 4 changoe frome
the old =eries in the level of inventories. The fundamental
renson for the difference is that the estimates hitharto
pared by the Office of Busineas Economics ware a,d}'ust.ﬂ 1y
the universe fizures obtained in 1939 ond 1948 from the
Censuses of Business 1n those yenrs. It will be noted that
the Office of Businees Economics eatimntes for 1042 whish
were coitied forward from the 1939 Censua fipures by
moethods diseussad sbove showed fairly close agreement for
major eptegories with the finnl 1948 Cansus fpares.

Tubles 1 snd 2 show retail inventories on the new Census
basie. For Decemaber 1951 the value of inventories is
estimoted at $19.5 billion, which iz about $30¢ million (or
4 percent] higher than the estimate for this period based on
the 1948 Census of Retail Frade. With certain minor
exceptions, however, the 1948 Consus exelnded from the

*Eoe Cetoher 1061 Bunyey or OUnnEsT T umnese for o fller deserlptlon of mcthods
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count of establishmenta those which were in business on
December 31, 1948, but which went out of business befora
emoneration. Thus, & post-enumeration survey condueted
w7 tha Burcan of the Census hos concluded that a neb sales
diference of 0.8 percent: for sll relail fTnde muy be nccounted
for by this canse.

Aleo, it was estimated that failure to enumerste firms
which had bren in business on December 31, 1948, snd duri
the enumeration period, acocounted for an undercoverage o
about 0.5 pereent of tota? retail sales. Thus, sssuming the
gme undercoveraga and failvrs to enumerote in inventories
ns in seles, the difference between the old snd new estimates
fn)lz weall within the ronge of the sampling variation in the
latter seriea,

Comparisons by kind of business

A congiderabls amount of vaviation from the overall pattern
is evident by linez of trade. The differences in the resplting
inventory totola derived by the two procedwres are due to the
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sn;lap]ing variability inherent in the new series as well as
inadequacy in some coses of the mothods formerly used.
In meny of the cases where the differcnces sre lorge, there
are eortespondingly lovea cocfficionts of wmiation of tha
level of the new series. .

For total durable goods stores inventories, the cstimntes
for December 31, 1951, derived on the old basis are about
6 percent lower then ths new, and for all nondursbles, 2
pereent lower. In the durnble goods category, the aute-
molive group ond the furniture n.mi.aﬁplmnc& gronps each
showed mventories G percent lower on the old basis than on
the new. Jewolry stores sbocks on the new basis are lower
than previously sstimated while the opposite is true for farm
implement dea m‘s}'iiuven:lﬂﬂ:%l orabl

in, among the nondurabla Fmds groups, eonziderobla
differenges nre apparent. in the old and vew series, Inven-
tovies shown on the old beasis for the general merchandisa
and food %‘A‘OU.PE weta 2 and 5 percent above the new Census
figures. Inventories of all other major nondurable goods
ontegories were Jower on the old basia,

TaMeo 2 —Inventories of Retnil Stores by Kind of Busdneas,t 1980-52—Ncw Sorics
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Tabls 3.=Betail Inventories by Kind of Business, Unodjusted, 1943-51—(Hd Serica Reviged 1
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MANUFACTIURERS® NEW AND UNFILLED ORDERS
Table 1 —Manufacturers’ New Orders I8=Sceprember, 1953

The levels of the new ssries ara slightly
a of the Survey or Cunpeyr Bosivess,

The rezfar annual revision of the mtmth]j es
manufacturers’ new snd unfilled orders bas resulied n very
Jittle change in trends from those shown by the previcusly

indieated by the snounl fipures published in Ghe

Movember 1952
published series.
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Table 2.—Blanufsciurers’ Unfilled Orders.
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Review of National Income and Produet in the Third Quarter
{Continued frow p. 6)

muorked m the June quarter,  The highor woge rodes atiained
1'-1':;1 the third quarter gave 1ise to a small net increase in pay-

la.

Poyrolls in most other durable-goods industries main-
tained thopr second-guarter position or inereased ﬂ'ﬁhﬂ_}n

TDrue to the St.l'l'k;qbﬂi}ﬂ in the intervening months, it is
instructive to compare poyrells in April and Septembar—the
boginning end end of this unsettled §-month pericd. Such
4 comparieon roveals an increase in poyrolls of u.pdpn:r_m-
mately 32 llion at annual ratoes as centrasted to the decline
of almost $% billion shown on the quarterly bnsis. This is
indieative of the strength of the recent comoback in heavy
industiy,

Nendurable-goods payrolls advance

Waoges in nondurable manufacturing, which had lagged
tha past thres querters, registorsd an incrasse of approxi-
mately $1 billioa ot snnual Tates in the Septamber quarter.
About half of this advenes reflected the more-thon-sessonal
pickups in the textile and nﬁpm'el industries noted eavlier in
this review. Payrolls in i petrolemn refining industry
recaptured thelr former lovel fallowing the settlament of the
labor dispute in that industry. It is aieo signifieant that
nowe of the major nondurable groups reported wage declines,

Almost all of the payroll ihereass from the pmcedma;j unr-
ter in the nondurable-goods industries wos attributshle to
& 1¥4-percent increase in employment and o 2-percent in-
cTease 0 aversgo houw's worlted per week. The increases in
hourly wege rates were on the whole nominal. ) :

The disteibutive industijos—trade, transportation, and
commumications ond public uvtilities—eccounted for the
bulk of the pawyvoil increasss in privata nonmanaizcturiog
industries. In the maio, these were the product of moderate
inereases in employment and in hourly wage rates. The
sdvanece in the communications indusiry represented a re-
covery from the strike-affected level of the second quarter,

Govarnment payrolls at an annunl rete of $32% billien
in tha third quarter accounted for $¥ billion of the fotal ia-
cronge in wages and selaviea. This inereose wos the sarme
a2 that of tha sacond quorter. Half of it ocourred in State
and local povernment payrolls, nnd the remainder was
divid:;]i& between Federal military and Federal eivilion
POyr

Propriet;'}rs’ and rental incoma stable

Proprietors’ and rentel income in the third guorter was at
an snbaal rate of $52% hillion, about $X billion above the
gooond-gquartor rate. The increasa occcurrad primarily in
farm income which reflected the advance in scasonaliy ad-
juated cash receipts from markeiings of creps and livestock.
A rige in pricss received by inrmers, particularly for crops,
accounted for approximately half of increase i merket-
ings, In the important retail trode secior the decline and
&1 went recovery of new car sales caused dnciustions that
wera largely offsetting for the quorter as o whole,

Other components of income flow

The combined flow of personal interest income and divi-
dends remained substantially unaltered in the third quarter.
Third-gumter dividends at $9 billion (annval] rate) were the
same 15 in the corresponding period of 1951, and also equn]
to the nverage for the entire pericd since the third querter of
1851.

Tranzfer payments, tecently o ralatively stable component,
regigtered an incremse of about $% hillion (sonunl rate) in
the third quarter ns o net result of divergent in
seversl types of velerans’ payments. The nowly authorized
mustaring-cut pay to Koresn veterans and increased pension
sod com tion rates wers offset by reduced pay-
meants of %aﬁﬂnul Service Li{a [nsuranes dividends and State
bonuses {0 vetorams, as well as by dedines in aubzistence
paymenta to veterans sitending scliools,



